


THE GREAT RESET
John Mauldin

The Greatest Twin Bubbles in History

1.
The Bubble of
Government and 2.
Global Debt The Bubble of
Government
Promises
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Global stock of debt outstanding,
$ trillion, constant 2013 exchange rates

Compound annual

growth rate, %

$57 trillion 2000-07 2007-14°
iIncrease 199 Total 7.3 5.3
Household 8.5 2.8
142
Corporate 5.7 5.9
87
19 Government 5.8 9.3
26
== Financial 9.4 2.9
20
Q4 2000 Q4 2007’ Q2 20142
246% 269% 286% Total debt as a share of GDP

'Figures do not sum to total, because of rounding.

Q2 2014 data for advanced economies and China; Q4 2013 data for other developing countries.

Source: Bank for International Settlements; Haver Analytics; International Monetary Fund World

Economic Outlook; national sources; McKinsey Global Institute analysis
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Total Private and Public Debt as a % of GDP

Major Countries
(Excluding Off Balance Sheet Liabilities)

annual

700%

600% —

500% —

400% -1

300%%6
250% -275%

200%%0

Australia

100% —

Japan

Eurozone
U.S.

T China

0% 1 1 1 1 1 1 1 1
1979 1983 1987 1991 1995 1999 2003 2007 2011

1

2015

700%%

600%%0

500%%

400%

300%%0

200%%

100%%0

0%

Source: Bank of Japan, Cabinet Office, Statistics Canada, Federal Reserve, Bureau of Economic Analysis, Statistical Office of the European Communities,

Reserve Bank of Australia. Haver Analytics. Through Q2 2016. US. Through Q4.
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FRED /;/2// — Federal Debt: Total Public Debt as Percent of Gross Domestic Product
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SHARE OF CONSUMER DEBT
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But It’s Worse Than That

Global Debt and Unfunded Pension Liabilities Will Be Over

S300 Trillion this year
« Which Doesn’t Include S120+ trillion in Unfunded Liabilities in

the US and maybe more that that in Europe and the World

e Ina World With Only S80 Trillion in
GDP
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RECESSIONS BY DECADE
...WILL THIS DECADE BE THE FIRST WITH NONE?

SIC

DECADE # STARTING YEARS OF RECESSIONS
1850 1 7857
1860 3 7860 7865 7869
1870 1 7873
1880 2 7882 1887
1890 3 7890 7893 7895 7899
1900 2 7902 1907
1910 3 7970 719713 7978
1920 B 7920 71923 7926 7929
1930 1 17937
1940 2 7945 71948
19S50 2 7953 1957
1960 2 7960 7969
1970 1 7973
1980 2 7980 71987
1990 1 7990
2000 2 2001 2007
2010 0
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Lost Tax Revenue from a 2018 Recession
Will Create Massive Deficits

CBO Progection
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Thursday, May 18th 2017 4PM BO°F ..» 7PM 79°F 5-Day Forecast

prolence & Tech

Home | U.K. | News | Sports | U.S. Showbiz | Australia | Femail | Health | | Money | Video | Travel | Columnists

Watch out America, robots are coming [@ste e[ Enter your searen Y [
for your jobs: Report finds 38% of US
jobs will be automated by 2030 e

 4in10 US jobs are at high risk of being replaced by robots

« Report suggests 38% of US jobs will be automated by the early 2030s \Vi arket

(D

« Also found that financials service positions are at high risk - 61% will be replaced Va1 adont havs
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61% of financial service

positions will be replaced
SIC
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A TRENDING TOPICS + WRITERS v PODCASTS  EVENTS ¥ f in -

recode

The U.S. will be hit worse by job automation than other major
economies

A new study from PwC estimates that 38 percent of U.S. jobs could be lost to automation in the next 15 years.

BY APRIL GLASER | @APRILASER | MAR 25, 2017, 6:00AM EDT

SIC2017/



THE GREAT RESET
John Mauldin

Council of Economic
Advisors estimates
that Al will replace

83% of low wage jobs

e o L |
J | \
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Manufacturers are posting jobs, not filling them
Change since June 2009, seasonally adjusted

Openings

Hires

SIC2017 & rwemmmeon T
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Waiter/Bartender vs Manufacturing Jobs Since 2014 ("000)
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“On a global scale, we calculate that the
adaptation of currently demonstrated
automation technologies could affect 50
percent of the world economy, or 1.2 billion
employees and $14.6 trillion in wages.”

- McKinsey Global Institute Dec 2016

SIC201/
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THE EXTRAORDINARY SIZE OF AMAZON IN ONE CHART

Amazon is bigger than most brick and mortar retailers put together

Market value as of December 30, 2016

$355.9B

$297.8B

L
Walmart 2 <

®TARGET

&
... e B
SIC201/
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COMPANY

Sears
JCPenney
NORDSTROM
MOHLS
L AR ® GV
&

& TARGET

Walmart

amazon

MARKET VALUE

2006

$27.8B

$18.1B
$12.4B

$24.2B

$24.2B

$28.4B

$51.3B

$214.0B

> s

MARKET VALUE
2016

$1.1B

$2.6B
$8.3B

$8.8B

$11.0B

$13.2B

$40.6B

$212.4B

$ 3SR

26 CHANGE
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i aliexpress.com ¢ ¢ il i amazon.com &

guyer Protection Help E Save big on our app! Shi

Amazon Home Shop by Room Furniture Home Décor Kitchen & Dining Bed & Bath Garden & Outc
Al | Express =v I'm shopping for... m @5

Store: pickupit 38488 WP 97.9% Positive feedback Follow

EXPLORE NEW FLAVORS WITH DAD HOME GIFT GUIDE Learn more*

¢« Back to search results for "grocery car tote”

g™
Shopping Bags Foldable Tote Handbag Reusable ~——
Grocery Storage Bag Supermarket Shopping Bag

9 orders

Home > All Categorles > Home & Garden > Housekeeping & Organization > Home Storage & Organization > Storage Bags

ORICSSON
ORICSSON 2 Packs Foldable Nylon
Reusable Eco-friendly Shopping Bag

for Supermarket Cart, Green
Wrryryr v 24 customer reviews

Price: US$4.23 /piece

Ei?fg“”t UsS $296 / piece 09h:24m::!

22 Get our app to see exclusive prices ~

Price: $19.99 +Prime | FREE Same-Day

Delivered today for FREE with qualifying orders
over $35. Details

Shipping:  Free Shipping to United States via China |
Packet Plus ~

Estimated Delivery Time: 20-39 days @

8% off item with purchase...
1 Applicable Promotion(s)

v

Quantity: — 1 <+ | piece (1983 pieces available)

In Stock.

Get it TODAY, May 21. Order within 2 hrs 24 mins and
choose Same-Day Delivery at checkout. Details

Sold by ORICSSON and Fulfilled by Amazon. Gift-wrap
Add to Cart available.

(3 Add to Wish List (31 Adds) v Color: Green

6 ue Ge

Promotion: [ Get a US $2.00 coupon ~ !

........................

Total Price:  US $2.96 Roll over image to zoom in

Return Policrv (A Returns acceoted if oroduct not as describ * ECO-FRIENDLY: Reusable and washable shopping bag

SIC201/
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Express =-

Store: Xstore 3192 PPF 98.7% Positive feedback

Home > All Catega

R
»*e

SIC

& aliexpress.com <

B =e
o o

amazon

Follow
Departments ~
ear & Accessorles > Sunglasses

Amazon Fashion
Unisex T Shaped Spectacles Men Leisure Scrub Solid Colo

Glasses Frame Women Leopard Round Frame Sunglasses l
sty(&eode , e
LIVE

Learn more

(2 votes) 7 orders

Price:

US-$6.76-Lpiece

00 . .
o.3 Get our app to see exclusive prices ~

g W VR PE @

Frame muticolor

Color:

Shipping:  Free Shlppmg to United States via Seller's Shipping
stimate : 20-38 days

Quantity: — 1 < | piece (79886 pieces available)

. »
Total Price: ‘- . O ‘

(# Add to Wish List (31 Adds) R

Shipto= / US —
i ~ ' NEW & INTERESTING FINDS ON AMAZON

Browsing History «

WOMEN MEN GIRLS BOYS BABY

\J}\ - '/ \‘

W amazon.com ]

Clothing, Shoes & Je... ~ 5%

EN Hello,
J:‘\ 'r~| s Avv-;}-r\\ o188
osepns mazon.com @ - Acc 0)

LUGGAGE S

WATCH & SHOP NOW »

ne }| os & Evewear Accessories

Menton Ezil

Menton Ezil Wood Grain Sunglas:
Cat Eye Fashion T Design Gradiel
Lens UV400

B 13 customer re

Sale: $15.99 +Prime & FREE Returns ¥

1 Applicable Prom

5% off purchase of $30.00

Color: Wood Grain Pink Frame | Pink Lens (Gift Box)

215.90 15

Prime

w $15.99

Prime

$15.99

o] o
Prime
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Express =

Store: beauty-life store 5820 P FFPF 96.5% Positi

Home > All Categorles > Luggage & Bags > Men's Bags > Wallets

v

Ll

SIC

re feedback Follow

& aliexpress.com ¢

suyer Protecton Help E_-;,,j blg on our app Shig

New Fashion Men Business Leather Wallet Pocks
Holder Clutch Bifold Slim Purse

28 votes) 47 orders

Price: 0/ p

™ US $1.97 /piece 3 days ef

Color: - ’ -

Shipping:  Free Shipping to United States via China |
Packet Plus ~

Estimated Delivery Time: 20-39 days

Quantity: — 1 <+ | piece (967 pieces available)

Total Price: US $1.97

Add to Cart

(# Add to Wish List (76 Adds) v

Return Policy [£) Returns accepted if product not as descrik
shipping fee; or keep the product & agree

< & amazon.com & +
‘L, -
i "?Ei‘ NEW & INTERESTING FINDS ON AMAZON '5:;20

EN Hello, Joseph
Departments ~ rowsing History +  Joseph's Amazon.com ® -~ Account&Li
Amazon Fashion WOMEN MEN GIRLS BOYS BABY LUGGAGE  SALES &DE
k to search results for "bifold leather wa

PERRY ELLIS

Perry Ellis Men's Park Avenue Wallet
with Passcase

WHWWE ¥ 69 customer reviews

List Price: $42.50
Price: $22.50 +Prime & FREE Retumns ¥
You Save: $20.00 (47%)

Size: One Size Size Chart

Color: Brown

Roll over image to zoom in In Stock.
Want it Tuesday, May 23? Order within 5 hrs 33 mins and
choose Two-Day Shipping at checkout. Details
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Shop iPhone 7 case online Gallery - Buy iPhone 7 case for unbeatable lo... Luxury Slim Silicone Case For iPhone 6 C I\‘X )
d B
R | ol ‘ . % NEW & INTERESTING FINDS ON AMAZON EXPLORE 5 520
Express = m S Cell Phones & Acces... ~  iPhone 7 case
: A EN Hello, Joseph
Store: CLUCKLY Store 27 ™ ™  100% Positive feedback Ecllow Departments ~ Browsing History + Joseph's Amazon.com @ - Account &Li
Home ategories snes & Telecommunications > Mobile Phone Accessories > Phone Bags & Cases Cell Phones & Accessories Carrier Phones Unlocked Phones Prime Exclusive Phones  Accessories Cases

PrimenN::\W Get $10 OFF order & FREE 2-hour delivery shop now»

Luxury Slim Silicone Case For iPhone 6 Case 6 65
Coque Black Soft Matte TPU Phone Case for iPht

<« Back to search results for "iPhone 7 case"

1825 orders
Price: C ¢4 00 / nine, TORRAS
e ™ US $1.29 /piece EXXT (16h29m: N Fhone 7 Case, TORRAD dLoye

Series] Liquid Silicone Gel Rubber
iPhone 7 Shockproof Case with
Soft Microfiber Cloth Lining
Cushlon (4.7 inches)- Black

N 358 customer reviews

oo . -
a3 Get our app to see exclusive prices ~

Color: o o ‘ 4

Material: For iPhone 5 55 For iPhone SE For iP

For iPhone 6 65 Plus For iPhone 7 Fo | 20 answered questions

Price: $35.00
Sale: $15.99 /Prime
You Save: $15.01 (54%)

Shipping:  Free Shipping to United States via China |

aWw NV &rev e SO

Quantity: - 1 + 10% off item with purcha...

6 Applicable Promotion(s)

w

Total Price: US $1.29

F
m == == -l-
L RBing Newar Yala o Ta

SIC
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Recessions are triggered or
exacerbated by global unrest

AN WY X Y
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How our current system of government works...
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At this late stage of expansion, Federal
Reserve tightening is being imposed at
a time of (1) low and slowing economic

growth and (2) record levels of debt.

SIC
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Credit Card Default Rate: S&P/Experian Default Index

3.60%
3 407
3.20%%
3.00%,

B

3605,

2407
2013 2014 2015 2016

Sawrve: SEP [/ Expuriae, Zars Hudy
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NASDAQ

Hiring rebound? What to watg
Crude oil now up 0.3% at $45

Oil prices briefly turn positive

4 NEWSVIEWER MARKETS INVESTING QZE{oVYNZI/\[#: RETIREMENT ECONOMY REAL ESTATE

Home Personal Finance

40% of Americans spend up to half of their
Income servicing debt

Published: Apr 30, 2017 8:18 p.m. ET
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Cavs In Seven

Past Performance is Not Indicative of Future Results
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